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Business Standard - Money & Markets

PE firms betting big on energy

T E NARASIMHAN
Chennai, 23 lune

A nincreasing number of pri-
ate equity (PE) firms are
making a beeline for juvesting
in the booming energy sec-
tor. These firms have made a
total investment of $990 mil-
tion (Rs 4,158 crore) during the
first five months of 2008 in this
sector compared to just twb
deals worth $45 (Rs 189 crore)
miiflien during the same peri-
od of 2007.

ed 5125 million and in the KLG
Power deal, TPG Growth put
in about $50 million in April.

In the energy seclor, re-
newable and power equip-
ments are big attractions for
PE investars, said Karthikeyan
Ranganathan, Head, Invest-
ments, Baring Private Equi-
ty India. This fend is planning
to invest $1 billion in India, of
which a significant amount
will go to the energy sector,
he said.

Matarajan said the number
The energy sector, espe- of investments in the energy
cially power, has heen wit- sector will grow manifold to
nessing a lot of interest from bridge the demand-supply gap
PE irvestors, said Arun Natara- of energy in the eountry.
jan, chief executive officer Some of the big deals be-  lion in Indiabulls Power Ser- India needs to generate an
CEC), Venture Intelligence,a  tween January and May 2008 vices in February 2008. Inthe  additional 70,000 MW to meet
hennai-hased researchserv-  include Farallon Capital, LN Konaseerma Gas deal in May  its growing power require-
ice company focused on PE  Mittal India and Internet Ven-  this year, IDFC Private Fquity  ments. Total invesiment re-
and venture capital activifies.  tures'investment of 5395 mil-  and Lehman Brothers invest-  quired is"$153 billion.
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